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Analysis of Potential Budget Cuts to 
Senior and Disability Programs
Based on 2009 Economic Impact Study of Oregon’s 
Long-Term Care sector by ECONorthwest

Devastating Economic Impact, Widespread Job Losses

According to analysis released by the Oregon Department of Human Services, the current 2009-2011 state budget proposal underfunds programs benefitting seniors and people with disabilities by $542.4 million, including $338.8 million in forfeited federal Medicaid matching funds. According to economic multipliers in the economic impact study released by ECONorthwest in Jan. 2009, in addition to the dramatic human impact these cuts would have, the economic impact is staggering:
	NET Impact of Federal Funds loss (2009-2011 Biennium)

	
	

	FF reduction
	Jobs lost (appx.)
	Economic activity lost (appx.)

	$338.8 million
	10,857
	$587 million


· These cuts will force many newly unemployed families into Oregon’s social safety net programs, placing an increased burden on other state programs.
· These job losses disproportionately affect women, who make up a high percentage of Oregon’s caregiving workforce and service recipient population.
· Lost jobs and economic activity will affect rural communities most drastically, as long-term care providers make up a larger percentage of the overall economy in rural areas.
Ignoring Vulnerable Seniors and People with Disabilities

Often, budgets beget an impersonal approach to programs and services affecting real people. These cuts are certainly no different. Up to 10,000 seniors and people with disabilities will lose access to life-sustaining services if these cuts move forward. Proposed reductions in eligibility alone will eliminate nearly 4,300 Oregonians currently in need of services. In addition, 6,500 others could lose access to in-home services that help keep them independent. This means vulnerable seniors and people with disabilities currently being served in nursing homes, assisted living facilities, adult foster care and in their own homes will be left without critical safety net programs.
Oregon County-by-County Potential Job Losses in Long Term Care

Based on loss of Federal Matching Funds in 2009-11 Governor’s Recommended Budget
	County
	total jobs lost

	
	

	Baker
	77.6

	Benton
	171.6

	Clackamas
	899.6

	Clatsop
	103.9

	Columbia
	108.0

	Coos
	342.7

	Crook
	65.0

	Curry
	72.6

	Deschutes
	349.0

	Douglas
	355.4

	Gilliam
	7.9

	Grant
	32.1

	Harney
	16.1

	Hood River
	73.4

	Jackson
	516.4

	Jefferson
	58.0

	Josephine
	343.1

	Klamath
	170.7

	Lake
	23.8

	Lane
	970.1

	Lincoln
	181.1

	Linn
	383.9

	Malheur
	113.5

	Marion
	933.0

	Morrow
	18.7

	Multnomah
	2341.8

	Polk
	186.0

	Sherman
	2.6

	Tillamook
	61.0

	Umatilla
	265.5

	Union
	113.1

	Wallowa
	25.9

	Wasco
	165.9

	Washington
	1016.4

	Wheeler
	4.9

	Yamhill
	240.3

	Out of State/Unknown
	47.1

	TOTAL
	10857.6


Maintaining funding levels for these programs and services is vital now more than ever. In order to stimulate Oregon’s economy, stave off further economic hardship and put Oregon back on track toward leading the nation in providing for its seniors and people with disabilities, the Legislature must work to avoid balancing current and future biennial revenue shortfalls on the backs of its most vulnerable citizens.
For more information, please contact Rob Johnson at rjohnson@ohca.com. 
